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Mengo Potash Project

Magindustries is focused on its construction ready
Mengo Potash Project. The proposed 1.2 million
tonne per year potash mine and processing plant
has potential for the best economics in the
industry and is to be constructed only 25
kilometers east of the Atlantic port city of
Poi nt eRepublic of Gongo.
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Key Highlights

The Mengo Potash project has completed feasibility
study for phase 1 of 600,000 tonnes per year
production with favourable economics.

Potash Investment Agreement approved by
Government, which addresses key aspects of the
Project such as water access, rail/track access, port
infrastructure & shipping, construction and fiscal
conditions.

Environmental and Social Impact Assessment Study
approved by the Government.

Gas Supply Agreement signed with Eni Congo S.A
that will supply natural gas to the Project via a 25km
pipeline (11.2km recently installed) .

A 12-year marketing agreement in place with
Ameropa for placement of product at market prices.

Recently completed a 43-101 technical report on its
Makola exploration license surrounding its Mengo
Potash Project results indicate inferred resources of
1.7 billion tonnes of KCI .
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Project overview
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Development phase Feasibility ph 1 complete

Mining license

Mining Technology
Distance to port
Royalty rate %
Corporate tax rate

Price of gas
Access to port
Access to rail
Access to water

Pre-construction
Granted: 25 + 15 years

Solution Mining
25 km
3% of EBITDA

10 year tax holiday from
first operations / 30%
thereafter

$ 1.50/MMBtu

Contractually guaranteed
Contractually guaranteed
Contractually guaranteed
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Annual Production Mill Tonnes 600
Estimated Capex Mill US S S723
Operating Cost (FOB port) UsS S/MT $83

Proven and probable (Mengo) Mill Tonnes 33.214
Inferred resources (Mengo) Mill Tonnes 209 24

Inferred resources (Makola) Mill Tonnes 1,700 34
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Map Legend
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. Magindustries License Areas
Z//A Mengo Mining Permit

L Makola Exploration Permit
| Cabinda (Angola)

| "1 Loango Exploration Permit
| 3 Tchizalamou Exploration Permit

1) NI 43-101 compliant Technical Report for the Mengo mining license
estimates proven reserves of 151.2 million tonnes of carnallitite, at a
carnallite grade of 64.4% of ore and a KCl grade of 17.3% of ore, concluding
with proven reserves of 26.1 million tonnes of KCl. The 2009 Technical
Report further estimates probable reserves of 40.3 million tonnes of
carnallitite, at a carnallite grade of 65.7% of ore and a KCl grade of 17.6% of
ore, concluding with probable reserves of 7.1 million tonnes of KCI.

2) NI 43-101 compliant Technical Report for the Mengo mining license
estimates inferred resources of 1215.7 million tonnes of carnallitite, at a
carnallite grade of 64.1% of ore and a KCl grade of 17.2% of ore, concluding
with inferred resources of 209 million tonnes of KCI.

3) NI 43-101 compliant Technical Scoping Report for the Makola exploration
license estimates inferred resources of 9.2 billion tonnes of carnallitite at an
average K20 grade of 12.1%, for a total inferred resource of 1.7 billion
tonnes of potash (KCI).

4) Consent of Qualified Persons: Dr. Henry Rauche, EurGeol and Dr.
Sebastiaan N.G.C. van der Klauw, EurGeol, ERCOSPLAN Ingenieurgesellschaft
Geotechnik und Bergbau mbH

m Mr. Rich Morrow, CEO 33 Yonge Street, Suite 820
MAG Phone: +1 416 368 7911 Toronto, Ontario
Email: rmorrow@magindustries.com Canada M5E1G4
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