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Disclaimer

Except for historical information, this presentation contains forward-looking 
statements, which reflect the Company's current expectation regarding future 

events.  These forward-looking statements involve risks and uncertainties, which 
may cause actual results to differ materially from those statements.  Those risks 

and uncertainties include, but are not limited to, changing market conditions, and 
other risks detailed from time-to-time in the Company's ongoing filings.  We 

undertake no obligation to publicly update or revise any forward-looking 
statements, whether as a result of new information, future events or otherwise.  In 
light of these risks, uncertainties and assumptions, the forward-looking events in 

this presentation might not occur.
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Key Highlights
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Construction-ready Mengo Potash Project

Key Agreements Approved by Government of Republic of Congo

Nearby Potash Permits with Vast Inferred Resources

Attractive Mengo Project Economics
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Two Congos: MagIndustries potash activities 
are in the Republic of Congo (ROC)
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Mengo Potash Project Overview

ÁMengo is a greenfieldcarnallite (magnesium potassium salt) solution potash 
development project with an NI 43-101 reserve estimate of 33 million tonnes of KCl

Á ROC government holds a 10% free-carried stake

Á 3% royalties (on EBITDA) and 10-year tax holiday

ÁMagIndustries has a 136 km2 mining license in the Kouilou province of ROC

Á 25-year mining lease with 15-year extensions available

Á Includes rights to the Mengo Potash Project located in the Mengo Basin, 25 km northeast of Pointe-Noire

ÁProcessing plant and associated solution mining facilities targeted to achieve annual 
production capacity of 1.2 mm tonnes

Á Studies by Chinese institutions have shown significant capital cost savings achievable on existing 
estimates (~20% savings)

ÁPlant to be located near the port of Pointe-Noire and have access to nearby railroad

ÁTotal investment to date of US$170MM

Á Includes $60 million of project capex(pipeline, production wells, base camp, site preparation)
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Where we started in 1997 -
to Exploitation license 2009

Drill holes completed historically (1965-1990) 118

Production wells included in technical report 12

Proven and Probable Reserve Life (at 600k tpy) >54 years

43-101 Inferred Resources (KCl) 
2) 3)

209 MMt

43-101 Proven and Probable Reserves (KCl) 
1) 3)

33.2 MMt

Mineral Exploration Area = 1,472 km 2

Mining License = 136 km2

Resource Report

(NI43-101) = 25 km 2

1) The 2009 Technical Report estimates proven reserves of 151.2 million tonnes of carnallitite, at a carnallite grade of 64.4% of ore and a KCl grade of 17.3% of ore, concluding with proven 
reserves of 26.1 million tonnes of KCl.  The 2009 Technical Report further estimates probable reserves of 40.3 million tonnesof carnallitite, at a carnallite grade of 65.7% of ore and a KCl grade of 
17.6% of ore, concluding with probable reserves of 7.1 million tonnes of KCl. 

2)The technical report estimates inferred reserves of 1215.7 million tonnes of carnallitite, at a carnallite grade of 64.1% of oreand a KCl grade of 17.2% of ore, concluding with inferred resources 
of 209 million tonnes of KCl. 
3) Consent of Qualified Persons:  Dr. Henry Rauche, EurGeoland Dr. SebastiaanN.G.C. van derKlauw, EurGeol, ERCOSPLAN IngenieurgesellschaftGeotechnikund BergbaumbH
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http://www.magindustries.com/uploads/pdf/FS_M1-studyarea_Bi_080310.pdf
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Status of key agreements

ÁPotash Investment Agreement 
passed into law

ÁGas Supply Agreement in place

ÁESIA approved by ROC Government

ÁMining License granted for 25 years

ÁA 12-year marketing agreement in 
place with Ameropafor placement 
of product at market prices
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Location Advantages

Shortest shipping distance to Brazil, the worldôs largest net importer of potash

CANADA 
9,505 n.m.

BRAZIL

BELARUS 
5,874 n.m.

RUSSIA 
6,259 n.m.

ISRAEL
6,234 n.m.

CONGO (ROC)
3,556 n.m.

Legend:
Country Nautical Mile 
Shipping Distance

Ports:Pointe-Noire (ROC), Rio de Janeiro (Brazil), Vancouver (Canada), St. Petersburg (Russia), Kaliningrad 
(Belarus), Tel-Aviv (Israel).  Source:  Fertecon, www.searates.com.
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Mengo Potash Project in Context

The Mengo Potash Project has access to existing infrastructure 

TSX:MAA 9



- -

Sustainable competitive advantage

Potential for best economics in the industry

Á Only 25 km on available rail to port
Á ~$40/t land freight savings vs. comp
Á 10 acre port site exclusive 68 year lease
Á Shortest sailing distance to Brazil (~$40/t  less 

ocean freight )

Transportation cost 
advantages

Á Gas supply agreement with ENI and ROC
Á Solution mining: lower cost; shorter construction 

time

Low cost 
energy access

Á Availability of local labor, training foreseen
Á Strong reputation through MagForestry

Positive labor 
conditions
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